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Legislative Update

By Brian Bernskoetter

The 2nd Regular Session of the 97th General Assembly began on January 8, 2014.

The General Assembly and the Governor remain on divided on two major legisla-
tive initiatives from last session that will carry over into this year’s legislative session.

The General Assembly lead by strong republican majorities will again push for a
business and personal income tax cut which the Governor vetoed last year and the
House of Representatives failed to override during the Veto Session. The premise of the
income tax cut is expected to be the same as last year with gradual income tax cuts over
a period of years provided that income tax collections continue to grow.

The Governor is renewing his push to expand Medicaid in order to draw down the
federal incentives related to expansion. Sub-committees of the House and Senate held
meetings during the interim to study the Medicaid expansion and reform. It appears
unlikely at this point that Medicaid expansion will pass this session because of some
staunch opposition in the Senate.

Other major issues for this session include: making Missouri a “right to work” state, ad-
dressing the unaccredited school districts in St. Louis and Kansas City, and tax credit reform.

One component that will likely be missing from this year’s budget discussions is the
revenue shortfalls. While Missouri is still below historical highs collections tax revenue
year to date is up nearly three percent.

There have been a few news articles this summer and fall about the problems that
were created when the legislature
passed a bill allowing cars 10 years or
older to be sold on a bill of sale. This
has increased the incidents of car
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thefts, particularly in urban areas, and May 2014

has created problems for reputable 16 Legislative Session Ends
shops. There are three bills currently October 2014

filed to either do away with the pro- 19-25  ARA Convention
visions or modify them to only allow Nashville, TN

for vehicles 20 years or older to be November 2014
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sold on a bill of sale.
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Missoun Auto & Truck Recyclers News

MATR’s 2014 BOARD OF DIRECTORS

Officers

Mark Baumgarten, President
Mack’s Auto Parts
295 River City Blvd.
St. Louis, MO 63125
Phone: (314) 638-5422
Email:
sales@macksautoparts.com

Brent Baumgarten, Vice-President
Countryside Auto & Truck Parts
392 Zoar Church Road
Wright City, MO 63390-1612
Phone: (636) 928-6792
Email:
brent@countrysideautoparts.com

Jason Tourville, Secretary
Hwy 160 Import Salvage
1421 S. Main St.

Nixa, MO 65714
Phone: (417) 725-2643
Email: jason@160auto.com

Miles Fanning, Treasurer
43 Auto Recycling
5394 Hwy 43
Joplin, MO 64804
Phone: (417) 781-7904
Email: miles@43auto.com

Out State

Colin Daugherty
Delta Auto Parts & Salvage, Inc.
P.0. Box 236
Portageville, MO 63873
(573) 379-5438

Dennis Roberts, Jr.
County Line Auto Parts
641 N.W. 1801 Road
Kingsville, MO 64061
Phone: (816) 697-3535
Email:
dennis@countylineautoparts.com

Curt Saxbury
St. James Auto & Truck Parts, LLC
14655 Co. Rd. 3610
St. James, MO 65559
(573) 265-3294
Email: curt@stjamesauto.net

J.C. Shoemyer
J.C. Auto & Truck Parts
901 County Lane Road
Monroe City, MO 63456
Phone: (573) 735-4800
Email: jshoemyer@jcautoparts.com

Randy Smith
Archway Auto Salvage
4140 Gravois Rd.
House Springs, MO 63051
Phone: (636) 671-1120
Email: archwayautosalvage@
sbcglobal.net

Dean Yancey
Yancey Auto Sales
24067 Highway J
Perry, MO 63462-2017
Phone: (573) 565-3508
Email: dean@yanceyauto.com

Ex-officio

Brad Schwartz
Liberty Auto Salvage
3628 Cass Ave.
St. Louis, MO 63113
(314) 531-4141
autotheatrics@aol.com

St. Louis

Eben Shantz
Modern Auto Parts
7908 Alaska Avenue
St. Louis, MO 63111
Phone: (314) 638-6040
Email: eben@modernimports.com

Tim Winzen
Mack’s Auto Parts
295 River City Blvd.
St. Louis, MO 63125
Phone: (314) 638-5422
Email: twinzen@aol.com

Kansas City

Chris Richardson
Rich Industries, Inc.
4120 Winchester
Kansas City, MO 64129
Pone: (816) 861-3200
Email: chris@rich-industries.com

Steve Shaver
Late Model
5420 East 10th Street
Kansas City, MO 64127
Phone: (816) 483-8500
Email: steve@latemodelautoparts.com

At Large Members

John Whitener
Auto Parts Company
P.O. Box 77
Moscow Mills, MO 63362
(636) 366-4966
Email:
apc.moscowmills@verizon.net

Jack Sumner
Al's Auto Salvage & Sales
1610 Lucas & Hunt
St. Louis, MO 63133
Phone: (314) 382-6112
Email: alssalvage@aol.com

Associate Members

Marty Satz
Insurance Consultants
401 N. Lindbergh - Suite 322
St. Louis, MO 63141
Phone: (800) 449-1151
Email: mzsatz@swbell.net

Drew Van Devender
Car-Part.com
104 S. Pine St - Suite 2
Florence, AL 35630
Phone: (256) 765-2315
Email: drew@car-part.com

Publisher

For information on advertising pleas contact R.J. McClellan, Inc.:

R. J. McClellan, Inc.

445 Broadway Avenue #500

St. Paul Park, MN 55071
Phone: 651-458-0089
Toll Free: 877-525-4589
Fax: 651-458-0125

Email: newsletters@rjmc.com

Ron McClellan
Advertising Sales
Sheila Cain
Managing Editor
Lynn Thompson
Layout & Design

Executive Director

Newsletter content and association membership
inquiries should be directed to:

Randy J. Scherr

MATR Executive Director

P.O. Box 1072

Jefferson City, MO 65102

Phone: 573-636-2822
Fax: 573-636-9749

Email: rjscherr@swllc.us.com

Missouri Auto & Truck Recyclers News
Missouri Auto & Truck Recyclers News is an R.J. McClellan, Inc. Publication. All rights Reserved. The Missouri Auto & Truck Recyclers News is published
six times per year for the Missouri Auto & Truck Recyclers Association. None of the material in this publication necessarily reflects the opinion of MATR,
its officers, directors, staff, members or its Publisher. Statements of fact and opinion are the responsibility of the author alone. Articles and letters
suitable for publication will be published in the next scheduled newsletter as space permits. Articles may be edited for length.

Throughout this issue, trademarked names are used. Rather than place a trademark symbol in every occurrence of a trademarked name, we state we
are using the names only in an editorial fashion, and to the benefit of the trademark owner, with no intention of infringement of the trademark. The
mention of trade names, commerecial products, or techniques does not constitute endorsement or recommendation for use.



Membership Renewal Notices have been sent out. Please send in your renewal today!

MISSOURI AUTO & TRUCK RECYCLER
MEMBERSHIP APPLICATION

Why Should You Join?

é )
Plg;geBF:?l;g;Zto: + The MAIR retains the services of legislative counsel in Jefferson City
Jefferson Ci'&y .Missouri 65102-1072 to monitor proposed new laws, changes in laws and proposed rule
(573) 636-2822 changes.
Fax: (573) 636-9749 * The MAIR publishes a newsletter 6 times a year at no charge with
\_ www.matronline.com Y the latest information on business tips on subjects ranging from

insurance, to updates on new products and services and more.

* The MATR maintains a worldwide web site at www.matronline.com featuring information about the industry
for consumers, a membership and associate member on-line roster with direct links to their web sites.

* The MAIR produces an annual convention & trade show featuring exhibitors showing off their latest

*  The MAIR maintains an office reachable 24 hours a day, 7 days a week by phone or fax

All this and more for only $400.00 a year!

Date of Application: New Member O Renewal OJ

Company Name:

Mailing Address:

City: State: Zip:

Business Phone: Fax:

Owner/Key Contact

E-Mail:

Active/Regular Membership: 1) Applicant must be any individual, corporation, firm, partnership, incorporated or unincorporated as-
sociation or any other legal or commercial entity with ownership interest in an automobile and truck recycling business operated within the
State of Missouri, 2) holds a valid Missouri salvage dealers license, and 3) derives a substantial portion of the income from the dismantling,
sale and/or exchange of used automobile and truck parts provided, however, that a person, who does not possess an ownership interest in an
automobile and truck recycling business operated within the State of Missouri but who is engaged as the full-time manager of such a business
and would otherwise qualify for membership, with the written consent of the owner thereof not be denied membership.

Associate Membership: Any entity or person not meeting the eligibility requirements for active membership as herein above provided shall
upon the approval of the Membership Committee be eligible to become an Associate Member of the Association.

Please check one:

3 Regular Member $400.00

Make check payable to:
J Associate Member $275.00 MATR
PO. Box 1072
Additional Locations are charged $200.00 annually Jefferson City, MO 65102-1072

Thank you for your support!
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MATR Associate

MATR Regular Members

Advantage Metals Recycling, LLC
Kansas City, MO
(816) 861-2700
Alter Metal Recycling
Council Bluffs, IA
(712) 328-2601
Barrie Pannett, CPA, P.C.
Chesterfield, MO
(636) 733-2327

Becker Iron and Metal
Venice, IL
(314) 382-3800

Car-Part.com
Fort Wright, KY
(859) 344-1925

Company Wrench
Carroll, OH
(740) 654-5304
Grant Iron & Motors
St. Louis, MO
(314) 421-5585

Grossman Iron & Steel
St. Louis, MO
(314) 231-9423
Hollander, A Solera Company
Plymouth, MN
(763) 519-3231

Insurance Consultants, Inc.
St. Louis, MO
(800) 449-1151

PSC Metals, Inc.
St. Louis, MO
(314) 231-1938

Southern Metal Processing
St. Louis, MO
(314) 481-2800

Be sure to consider our associate
members
First for your business needs
Visit our website for full contact
information
www.matronline.com

A-1 Auto Recyclers
573-442-4343

Al's Auto Salvage & Sales
(314) 382-6112

Al's Foreign Auto Salvage & Sales, Inc.

(314) 382-5404

Archway Auto Salvage & Sales, Inc.
(636) 671-1120

Auto Parts Company
(636) 366-4966

B & B Import Auto
(417) 725-5296

B & W Truck Repair, Inc.
(573) 393-2357

County Line Auto Parts
(816) 697-3535

Countryside Auto & Truck Parts
(636) 928-6792

Davis Auto Wrecking
(816) 229-3432

Delta Auto Parts & Salvage, Inc.
(573) 379-5438

E & J Auto Salvage
(636) 479-4132

Fierge Auto Sales
(800) 252-9025

Forty Three Auto Recycling
(417) 781-7904

Frontier Auto & Truck Parts
(660) 359-3888
Higbee Auto Service
(660) 456-7201
Highway 160 Import Salvage, Inc.
(417) 725-5296
Hillsdale Auto Parts
(877) 385-9950
J.C. Auto & Truck Parts
(573) 735-4800
Jack’s Auto Salvage
(636) 947-6005

Johannes Auto Sales, Inc.
(573) 243-3506
Keystone Kansas City (LKQ Corp.)
(800) 451-1682
Keystone Springfield (LKQ Corp.)
(417) 582-1995

Keystone St. Louis (LKQ Corp.)
(314) 298-7766

Late Model Auto Parts
(816) 483-8500

Liberty Auto Salvage Co.
(314) 531-4141

LKQ Four States
(417) 624-8246

Mack’s Auto Parts, Inc.
(314) 638-5422

Meadows 1-44 Auto, Inc.
(417) 491-4934

Midway Auto Parts, Inc.
(816) 241-0500

Modern Imports, Inc.
(314) 638-6040

Mott Auto
(417) 532-3914

0-K Auto Parts, LLC
(800) 748-7539

Perrigo Body Shop
(660) 397-2195

Pick-n-Pull Auto Dismantlers
Kansas City
(816) 231-1618
Pick-n-Pull Auto Dismantlers
St. Louis
(916) 681-3463
Rascal Flats, Inc.
(660) 388-6389
Rich Industries
(816) 861-3200
Rogers Wrecking & Salvage
(417) 532-7460
Sorrels Auto & Truck Parts
(573) 445-4451
Springfield Iron & Metal
(417) 869-7373
St. James Auto & Truck Parts, LLC
(800) 264-3294

Thompson's Auto Sales
(800) 774-3134

Trump Trucks
(877) 238-7409
Vander Haag's, Inc.
(712) 262-7000
West 7th St. Salvage
(417) 623-3255

Yancey Auto Sales & Parts
(573) 565-3508




Slow Going
No dramatic plunge has occurred, but the pricing trend line for ferrous scrap
has been pointing downward for the past 18 months.
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By Brian Taylor, Recycling Today Editor

Ferrous scrap recyclers have several unpleasant
near-term memories they can draw upon to recall when
conditions were worse than they have been in the sum-
mer and fall of 2013.

However, unlike the frog who sits comfortably in
warm water as it is slowly brought to a deadly boll,
many of them have been sensing that the market has
steadily become less enjoyable throughout 2013.

Statistics for pricing and export volumes and those
in the ledgers of publicly traded companies show that
the first nine months of 2013 can hardly be described
as prosperous, and few forecasters are predicting a final
quarter boost to close out the year.
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ADD is your source for salvage
vehicle reporting and more.
Free and Full Service NMVTIS Reporting

Vehicle History with National Theft Check
Real-Time Owner and Lienholder State Search

Enter Promo code RJIMC 14
to receive $50 off account activation.

For additional information, visit ADD123.com
or contact us at salvage@add123.com

=0—> AutoDatabDirect, Inc.

Waiting for a Spark

Metals recyclers who gathered in mid-September
for the 2013 Commodities Roundtable Forum, hosted
by the Institute of Scrap Recycling Industries Inc. (ISRI)
in Chicago, heard from speakers who do not foresee a
steel industry or ferrous scrap price surge in the near-
term future.

Mike Marley, an analyst with MetalPrices.com, Ba-
salt, Colo., described the ferrous market as quiet, adding
that fewer deals were being made domestically and in
the export market in September, with most of those be-
ing for small tonnages. “There is no panic selling,” Mar-
ley commented. “In September, prices were down $10,
and shredded prices were down $15 or down $20 in
some regions.”

Marley said there appeared to be an overall bearish
sense in the market, with shredded scrap continuing to
show weakness. “It was almost a given that shredded
would fall,” said Marley, adding that bundles and bush-
eling also fell in September.

Lead times for orders at steel mills globally were not
stretching out as far as they had been, Marley added,
which suggests steel sheet supply was catching up with
demand. As well, some steel mill capacity was down for
maintenance. This might help firm up steel prices, Mar-
ley speculated, but would reduce scrap demand. Fur-
ther out, Marley said more shutdowns of steel capacity
over the next few months would balance out against
the mills coming back online.

With the general bearishness in the ferrous market,
“No one is looking for a rebound in prime scrap [pric-
ingl,” Marley remarked. “Lots of guys sold what they
had this month. They want to see just dirt by the end
of the month.”

Going forward, Marley predicted a “soft, sideways
market. From a seller’s perspective, it means zero to
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down a bit. For a buyer, it means
that you will [ask forl a $10 cut,
maybe more.”

Jarek Mlodziejewski, a scrap
analyst with The Steel Index, with
US. offices in Pittsburgh, also re-
ferred to the downward trend in
ferrous scrap pricing and focused
on the export angle. “Markets have
been loversupplied] over the past
several months,” he said. While Tur-
key bought somewhat steadily in

FERROUS SCRAP

AT A GLACE

MAJOR END
MARKETS

The majority of ferrous
scrap is consumed at
steel mills, followed by
iron and steel foundries.

FREQUENT FLOW
PATTERNS

Much North American
scrap is shipped
regionally to nearby
mills and foundries
while other tons are
shipped to Turkey, South
Korea, Taiwan and other
overseas destinations.

SUPPLY & DEMAND
FACTORS

Scrap generation is tied
to industrial production,
demolition activity and
scale pricing. Scrap
demand depends on
steel output, which is
tied to the auto and
construction industries.

August, purchasers from that nation
“recently dropped out of the mar-
ket,” Mlodziejewski said. Overall, he
said exports from the U.S. to Turkey
had decreased by approximately 20
percent year to date.

Milodziejewski also told attend-
ees that Turkey was striving to be-
come more self-sufficient in scrap,
eventually causing Turkish
mills to reduce their intake of scrap
from outside of the country.

Meanwhile, buyers from In-
dia are largely unable to place ad-
ditional orders, with a key reason
being the weakness in the Indian
rupee. Ferrous scrap exports from
the U.S. to India are down around
50 percent, Mlodziejewski pointed
out. Additionally, some Indian firms
were purchasing more ferrous scrap
from the Middle East and Africa, he
added, at prices far cheaper than
from the United States.

John Harris, who has retired as
one of ArcelorMittal’s top scrap pur-

steel
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P C d Insurance Consultants, Inc.’

Insuring the Salvage & Recycling Industry Since 1976

Please contact us for a
Competitive Quote and ask Our Clients
about our Exceptional Service

800-449-1151

401 N. Lindbergh Blvd., Suite 322, St. Louis, MO 63141
ph:314.994.1151 | tf: 800-449-1151 | fax: 314.994.7494
www.InsuranceConsultantsinc.com

chasing managers, touched on the
perceived overcapacity of shred-
ders and the move toward smaller
and even portable shredders. “That
will change the dynamic,” predicted
Harris. “The [super-sizedl shredders
that were only operating part time
in many cases now could be a thing
of the wayside, sold to China.”

Competing for Less

Throughout 2013, the pre-
dominant business condition caus-
ing challenges in the ferrous sector
has been a lack of scrap generation.
Scrap processors point to a lack of
construction and demolition activity
as one factor as well as the brutal
competition among shredder op-
erators for auto bodies, appliances
and loose sheet.

The struggle for feedstock to
keep equipment fed is reflected in
the results of publicly traded scrap
companies such as Sims Metal Man-
agement, New York.




A presentation accompanying
results for the firm’s 2013 fiscal year,
which ended June 30, 2013, reports
a 20 percent decline in global sales
volumes compared with fiscal year
2012.

In North America, Sims Metal
Management’s volume (ferrous and
nonferrous combined) in its 2013
fiscal year was down by more than
1.7 million tons, or more than 15
percent, compared with the year
before. The company points to a
drop in brokered export tons off the
Pacific Coast as one of the factors.

Sims  Metal
sounds an optimistic note in terms
of the potential for scrap generation
and shredder feedstock in North
America to increase in the second
half of 2013, citing the following
factors:

* Light vehicle sales in the US. in
2013 are expected to increase
by 6 percent compared with
2012;

* U.S. household appliance man-
ufacturers forecast their ship-
ments to be up 7 percent in
2013 compared with 2012; and

*  Consumer confidence in the
US. is up 13 percent compared
with 2012.

In terms of its North American
ferrous export tonnage, Sims Metal
Management indicates
could be improving in the second
half of the year. “East Coast export
ferrous scrap markets improved
through July and August, with West
Coast export markets initially lagging
but showling] increasing demand in
August,” the company states in its
presentation for investors.

Management

conditions

Schnitzer Steel Industries Inc.,
headquartered in Portland, Ore,,
points to sagging export demand as
a reason why its sales figures will be
down for the quarter that conclud-
ed at the end of August 2013.

“Export demand for recycled
metals weakened versus the third
quarter as reflected by
shipped volumes and lower average
sales prices,” the company says, giv-
ing guidance for its fourth quarter,
which ended Aug. 31.

“Ferrous [scrapl sales volumes
are anticipated to be 5 to 10 per-
cent lower than the third quarter,
and average ferrous selling prices
are expected to decline from 8 to
10 percent sequentially,” Schnitzer
Steel Industries says.

lower
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One Mission
Accomplished

Finding enough ferrous scrap
and then processing it and selling
it with a profit margin have been
daily challenges for scrap processors
throughout 2013.

One bit of good news for scrap
recyclers is that Americans have
become increasingly efficient at
making sure that anything obsolete
made out of metal is recycled rather

February/March 2014

than thrown out.

The Steel
(SRD), a business unit of the American
Iron and Steel Institute (AISD, Wash-
ington, D.C,, says since the formation
of SRI 25 years ago more than 1 bil-
lion tons of steel have been melted
by steelmakers in North America.

SRI was commissioned by the
North American steel industry in
1988 to develop an infrastructure for
the recycling of steel cans and to serve
as a primary information and techni-
cal resource. By 1993, SRI's focus ex-
panded beyond steel cans to promote
the recycling of all steel products.

“For a quarter century, SRI has
been the local face of the steel in-
dustry, providing advocacy, infor-
mation and assistance in facilitating
increases in the recycling of major
steel products, including cans, cars,
appliances and construction mate-
rials,” says Gregory Crawford, SRI
executive director.

SRI says in 2012 the overall re-
cycling rate for steel in the US. was
88 percent, with nearly 84 million
tons of steel recycled. This included
the more than 1.3 million tons of tin
plate steel, which were recycled at a
rate of 72 percent, the highest among
packaging materials, according to SRI.
More than 16.3 million tons of auto-
motive scrap were recycled at a rate
of 92.5 percent in 2012.

Other rates, including appli-
ances and construction products,
are based on industry estimates of
retail and scrap collections, includ-
ing more than 2.7 million tons of
appliance steel recycled in 2012 at
an estimated 90 percent. Also, each
year, based on construction and de-

Recycling Institute
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molition industry estimates, about 98 percent of out-of-
service construction plates and beams are recycled, and
70 percent of rebar and other structural steel are cap-
tured for recycling through demolition and disassembly.

The commitment to collect and recycle steel has been
inherent to steelmaking for nearly as long as steel has been
made in North America, says Thomas Gibson, president
and CEO of AISI. “For 25 years, steel’s recycling successes
have been spearheaded by the SRI” he comments.

Fewer Options

Even as prices have stagnated and then slumped in
the previous 18 months, ferrous scrap recyclers were
initially concerned about a lack of scrap and not a de-
cline in demand.

As 2013 has taken shape, however, the tepid de-
mand from export brokers and some domestic steel
mills has created problems on the sell side.

Figures collected by the American Iron & Steel Asso-
ciation (AISD), Washington, D.C.,, show that year-to-date
steel production in the US. stood at 70.3 million tons
through Sept. 21, 2013. That figure represents a 3.6 per-
cent decrease compared with the 72.9 million tons pro-
duced during the same period in 2012.

The decline in U.S. steelmaking has been joined by a
considerable drop in demand from some key players in
the export market. According to the U.S. Geological Sur-
vey (USGS), in the first half of 2013, the U.S. shipped 9.9
million metric tons of scrap overseas, down more than 12
percent from the 11.3 million tons shipped in the first half
of 2012.

Buyers in each of the four nations that were the
largest international buyers of ferrous scrap from the
U.S. in the first half of 2012 have purchased less scrap
from the U.S. in the first half of 2013:

» Turkey purchased 580,000 fewer tons (-17.5 percent).

» Taiwan purchased 180,000 fewer tons (-10.2 percent).

*  South Korea purchased 640,000 fewer tons (-37.4
percent).

*  China purchased 173,000 fewer tons (-15 percent).

These declines do not mirror identical drops in
steel production in these four nations. According to the
World Steel Association, Brussels, steel output in both
China and Taiwan has actually increased during the first
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eight months of 2013 compared with 2012.

Although steel production is down by 5.4 percent in
Turkey and by 6.3 percent in South Korea, those figures
do not match their more dramatic drops in U.S. scrap
purchases.

As mentioned by Mlodziejewski at the ISRI Com-
modities Roundtable, scrap buyers in these nations are
seeking more tonnage within their own borders or in
other nations that may offer better currency exchange
options.

As 2013 nears its end, it appears that, for ferrous
scrap recyclers, the year will go into the books as one
where the competition for available scrap was tough,
prices drifted downward and eventually even the sell
side of the business presented its challenges.

The author is editor of Recycling Today and can be con-
tacted at btaylor@gie.net.

Article first appeared in the Recycling Today Magazine,
November 5, 2013. Reprinted with permission from Recy-
cling Today Media Group www.recyclingtoday.com.

| Jul
Auto & Truck Recyeles

“\-,wjnler



ARA News
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Source: Automotive Recycling Weekly, January 6, 2014 Volume 12, Issue 1.

State Legislatures Convene Across
the Country

State legislatures in over 20 states will convene this
week for the start of the 2014 legislative session. ARA
along with its affiliated state chapters and grassroots net-
work of automotive recyclers will be closely monitoring
legislation that is introduced in all 50 state legislatures
that could potentially impact the professional automo-
tive recycling industry. Several pieces of legislation with
implications for automotive recyclers will be car-ried
over from 2013. New Jersey legislators continue to dis-
cuss Right to Repair legis-lation that passed the Gen-
eral Assembly in December. Ohio lawmakers will once
again debate their state’s salvage vehicle laws. House
Bill 128 was introduced last Spring with many identical
provisions to Senate Bill 273 from the 2012 legislative
ses-sion. Interested Party meetings took place on a regu-
lar basis last year but did not result in any compromise
on the issue. ARA is already tracking legislation that was
pre-filed in several states that could impact the opera-
tion of professional automotive recycling facilities. In
South Caro-lina, Senate Bill 893 was pre-filed in mid-
December and seeks to regulate the sale of used tires
as well as introduce a definition of an unsafe used tire.
In Missouri, House Bill 1118, Senate Bill 597 and Senate
Bill 594 would all make significant changes to the way
scrap metal operators purchase older inoperable vehi-
cles without a title. Other issues expected to dominate
the 2014 state legislative agenda include: un-regulated/
unlicensed buyers at salvage auctions, counterfeit air-
bags, sales tax, parts procurement and scrap metal theft.
ARA members in several states are working to make
improvements to their state’s salvage and titling laws.

ARA Government Affairs Committee Chairman,
Norman Wright, and Director of State Government Af-
fairs and Grassroots, Jessica Thomas, will begin hosting
state legislative conference calls on January 13. The calls
are open to all ARA members and those active in leg-
islative or political activity in their state are encouraged

to participate. Please contact Jessica (jessica@a-r-a.org;
571-208-0428) for more in-formation.

Start Your Year Off Right - Order
Bilingual Safety Posters, HazCom

Handbook and/or Employee Safety
Booklet Today!

Join many of your colleagues who have already
purchased safety posters and handbooks and help keep
your em-ployees safe and your facility free from U.S. Oc-
cupational Safety and Health Administration (OSHA)
penalties. The bilin-gual safety posters highlight 6 of the
many safety practices that OSHA requires of professional
automotive recyclers at their facilities and the fact that
you have one displayed will send the right message to an
OSHA auditor. The six issues addressed include:

1. Appropriate use of fires extinguishers,

Specific type of approved gas cans,

Extension cord use and quality,

Access to and clearly labeled electrical panels,
Updated material safety data sheets (MSDS) and a
written hazard commu-nication plan which includes
employee training, and

6. Forklift operator training for specific classes of fork-

lifts .

The poster was developed by the ARA Safety Com-
mittee.
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The pocket-sized bilingual employee safety handbook
was produced in partnership with Wells Fargo Insurance
Services. It was prepared for employees and is intended
to be used as a quick reference guide to assist employees
act in a safe manner.

Download the order form at http://origin.library.con-
stantcontact.com/download/get/file/1103157481133-
1354/ARA_Empl_Safety_Handbook_Revised.pdf and
send in your order today to make sure you are doing all
you can to keep your facility and employees safe. Also,
login to the ARA University today to learn about its ex-
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tensive platform of safety related training of-fered to sub-
scribers (www.arauniversity.org).

Scholarships Applications Now
Available For 2014-15 Schoolyear

The ARA Scholarship Foundation Application for
2014-15 is now available. Please let your eligible staff
know that a limited number of scholarships are avail-
able for children of recycler member employees. These
scholar-ships may be used for post high school educa-
tion. Completed applications must be postmarked by
March 15, 2014 to be eligible for a scholarship in the
2014-15 school year. Click here for an application or
send an email to kelly@a-r-a.org.

New Automotive Refrigerant
Approved for Use by U.S.
Environmental Protection Agency

The U.S. Environmental Protection Agency (EPA) re-
cently issued a final rule that approved automotive air con-
ditioning refrigerant HFO-1234yf to be sold to consum-
ers so that they can recharge their vehicle air conditioning
systems. Specifically, the EPA determined that states could
not con-sider the refrigerant to be a volatile organic chemi-
cal (VOQ) and therefore cannot limit its use for air qual-
ity reduction purposes. HFO-1234yf will likely replace a
previously commonly used automotive refrigerant, HFC-
134a which has a high global warming potential (GWP).
HFC-134a has a GWP of 1430 whereas HFO-1234yf has
a GWP of only 4. Vehicles in the European Union (EU)
have been dealing with this issue since an EU Directive
last January mandated that OEM’s use refrigerants with a
GWP of less than 150. General Mo-tors is already using
HRO1234yf in the European Chevrolet Malibu and in the
U.S. Cadillac XTS. Conversion of all its vehicles to HFO-
1234yf will likely occur over the next 5 years. In addition,
all automakers will be encouraged to use the new refriger-
ant as a re-sult of the federal governmental tax credits they
can secure because of lower CO2 emissions from “green”
refrigerants. EPA had originally issued a significant new use
rule (SNUR) that would have re-quired anyone to notify
EPA at least 90 days prior to the manufacture or process-
ing of 1234yf for consumer use to recharge a motor ve-
hicle air conditioning system based on toxicity concerns.
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However, concerned organizations filed suit against the
agency claiming that the studies used to make the toxicity
determina-tion grossly overstated human exposure levels.
Following a review of the data submitted by these organi-
zations which indicated that there was no adverse health
impact on consumers from recharging their air conditioner
using 123 4yf, EPA decided to reverse its decision. The new
rule took effect in early December 2013.

ARA has reported on a related issue in recent
months noting when EPA initially ruled that hydrofluo-
roolefin (HFO)-1234yf is an acceptable substitute for
chlorofluo-rocarbon (CFC)-12 and R-134a in motor ve-
hicle air conditioning for new passenger cars and light
duty trucks. Also, in an effort to make automotive recy-
clers more aware of this new substitute and how best to
manage it, the ARA University also posted a Q&A ses-
sion on the issue soon after EPA made its ruling in 2012.

Reprinted with permission.

Quick Pay & Top Prices
Since 1936

We Buy All Metals including...

o Insullated Copper Wire
Aluminum & Brassi Radiators
Alumjinum Wheels

Catalytici Convelrters
Starters and Alternators
Scrap! lron & Siteel
Automoitive Casit! lron

P: 314.481.2800 » TF: 800.527.6865
F: 314.481.4703

Pick Up Service Available.

| 6400 South Broadway ¢ St. Louis, MO 63111 |
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Linking you to more customers

elbay MOTORS Hollander Contact Hollander Sales: 800-825-0644
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